GLOMAC BERHAD

Notes to the unaudited report on consolidated results for the financial quarter ended 31 October 2001

1. Accounting Policies

The quarterly financial statements have been prepared consistently using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

2.
Exceptional Item

There is no exceptional item in the current quarter and financial year-to-date.

3.
Extraordinary item

There is no extraordinary item in the current quarter and financial year-to-date.

4.
Taxation

The taxation charge for the current quarter and financial year-to-date include the followings:



Cumulative


Quarter 
Year


Ended
To date


31 /10/2001
31/10/2001


RM’000
RM’000


Current taxation
1,489
3,575


Under/(Over) provision in prior year
-
-


Transferred to deferred taxation
-
-


Share of tax of associated companies
261
125



_______
_______



1,750
3,700



======
======

The effective tax rate of the Group for the current quarter and year-to-date is higher than the statutory tax rate.  This is mainly due to certain expenses which are disallowed by the Inland Revenue Board for taxation purposes.

5.
Profit on Sales of Unquoted Investments and/or Properties

There is no sales of unquoted investments or properties for the current quarter and financial year to date.

6.
Purchase or Disposal of Quoted Securities

a) There was no purchase or disposal of quoted securities in the current financial year to date.

b) There was no investment in quoted shares held as at end of the reporting period.

7.
Changes in Composition of the Group

On 18 October 2001, Glomac Berhad has acquired 600 ordinary shares of RM1.00 each at par in Glomac Excel Sdn Bhd, representing 60% equity interest for a cash consideration of RM600.00.  Glomac Excel Sdn Bhd is currently dormant and its proposed activity is the management of car parks.

There were no other changes in the composition of the Group for the current financial year to date.

8.
Status of Corporate Proposals

a)
On 18 October 2000, the Company through its wholly-owned subsidiary, Glomac Real Estate Sdn Bhd (`GRESB’) entered into a Sale and Purchase Agreement with S.E.A. Housing Corporation Sdn Bhd (`SHCSB’) for the proposed acquisition of a 27-acre freehold vacant development land located in the locality of Mukim of Sungai Buloh, District of Petaling, State of Selangor Darul Ehsan for a cash consideration of RM50 million.  The acquisition has yet to be completed as at 31 October 2001.  Todate, 10% deposit has been paid to the vendor and the balance of RM45 million remains as a capital commitment.

b)
Not applicable.

9.
Issuance of Shares

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

10.
Group Borrowings and Debt Securities


The Group borrowings as at 31 October 2001 are as follows:-



RM’000


Short term borrowings (secured)
44,432


Long term borrowings (secured)
70,436




________




114,868




=======


There are no borrowings in foreign currency.

11.
Contingent Liabilities

There are contingent liabilities amounting to RM8.1 million as at 31 October 2001 in connection with corporate guarantees for credit facilities obtained by an associated company in its ordinary course of business.

12.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk for the quarter ended 31 October 2001.

13.
Material Litigation

There is no material litigation which will adversely affect the position or business of the Group.

14.
Segmental Reporting

The segmental analysis for the six-month period ended 31 October 2001 is as follows:

Analysis by Activity




Profit/(Loss)





Before
Assets




Revenue
Taxation
Employed




RM’000
RM’000
RM’000


Property Development and 




Construction

67,428
9,543
221,465


Property Investment

6,606
2,501
133,825


Investment holdings

0
(46)
47,702


Others

0
(77)
3,657




_______
_______
_______




74,034
11,921
406,649




======
======
======

The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

15.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter

There is no material change in the Profit Before Taxation for current quarter as compared with previous quarter.

16.
Review of the Performance of the Company and its Principal Subsidiaries


The Group’s revenue has increased by 98% and 50% for the current quarter and financial year todate respectively as compared with the corresponding periods of the preceding year.  The increase was mainly attributed to the third party contract works undertaken by a subsidiary.


Despite the higher revenue, the pre-tax profit for the quarter was lower than the corresponding quarter of the preceding year as a result of the significant unfavourable share of profits from associated companies.  Profit from associated companies in the preceding year was mainly contributed by the terrace houses which was substantially completed in the preceding year.

17.
Material Events Subsequent To Period Reported


There is no material events subsequent to the end of the period reported that has not been reflected in the financial statement for the said period.

18.
Seasonal or Cyclical Factors

Our business operations are not significantly affected by seasonality or cyclicality of operations.

19.
Commentary on Current Year Prospects


Barring any unforeseen circumstances, the directors are of the opinion that the Group’s performance for the financial year ending 30 April 2002 is expected to be satisfactory.

20.
Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend

a) (i)
For the current financial quarter, the Board of Directors has proposed an interim dividend of 2.5% less income tax at 28%.


(ii)
Amount per share
:
2.5 sen less income tax of 28%


(iii)
Previous corresponding period
:

No dividend has been declared.


(iv)
Date payable


:

By 20 March 2001


(v)
Entitlement date


:

To be determined at a later date

b)
The total dividend for the current financial period todate is 2.5 sen less income tax of 28%.

22.
Provision of Financial Assistance


a)
There was no additional financial assistance provided to the Group’s non-wholly owned subsidiaries or associated companies during the current quarter and financial year todate.



The aggregate amount of financial assistance provided to such companies todate is as follows:-


Type of Financial Assistance  :
Corporate Guarantee



Glomac Berhad’s share of

:
Performance Guarantee
RM17.5 million



      guarantee given



Credit Facilities
RM  4.5 million











_____________











RM22.0 million











============



As at 31 October 2001, only RM8.1 million of the above liabilities is outstanding which is referred to in Note 11.


b)
There is no financial impact on the Group arising from the financial assistance provided.

5

